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ARKANSAS
SPECIAL 07 03 CERTIFIED TERRORISM ENDORSEMENT EDITIONSAVAILABLE
Reference Bulletin 02-0550, 03-0091

Special 07 03 editions of the certified Farm Umbrella terrorism endorsements have been filed, and are
available for use, in the state of Arkansas effective September 1, 2003.

CHANGES

In Reference Bulletin 03-0091, availability of the 05 03 certified endorsement editions was announced for
all Commercia Lines programs. AAIS was subsequently contacted by Insurance Department personnel
and asked to revise farm umbrella endorsements UM 0330 and UM 0340 in an effort to more clearly
differentiate between personal and commercial exposures.

As aresult, these two endorsements have been revised in accordance with the final guidelines that were
issued by the Department of the Treasury, on July 7, 2003, with respect to the Terrorism Risk Insurance
Act of 2002 (TRIA). The final guidelines specify that owner-occupied dwellings on farms are considered
personal lines exposures, and are thus, not eligible for coverage under the federal Terrorism Risk
Insurance Program.

Endorsement UM 0330, which is used when the insured accepts the offer of coverage for loss caused by
certified acts of terrorism, has been amended to include the following lead-in paragraphs:

When this policy includes form UM 0002, the "terms" of this endorsement apply only to
liability arising out of "farming” or the activities related to the "business" of any
"insured".

When this policy includes form UM 0610, the "terms" of this endorsement do not apply
to liability arising out of the "insured's’ personal or non-business activities when
coverage for such activitiesis added to this policy by endorsement.

The provisions that exclude coverage for certified acts of terrorism under endorsement UM 0340, which
is used when the insured declines the offer of coverage for such loss, have also been amended with
respect to both form UM 0002 and form UM 0610.

When form UM 0002 is used to issue the Farm Umbrella policy, the certified act of terrorism exclusion
applies only to liability arising out of farming or the activities related to the business of an insured. The
exclusion does not apply to any residential or non-business exposures that are also covered by UM 0002.
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When form UM 0610 is used to issue the Farm Umbrella policy, the specific types of activities to which
the certified act of terrorism exclusion applies do not need to be identified since form UM 0610, in and of
itself, does not address liability arising out of personal exposures. However, if coverage for liability
arising out of personal exposuresis added to the policy, through the attachment of endorsement UM 0009,
the certified act of terrorism exclusion would not be applicable to any personal exposures for which
covered is provided under endorsement UM 0009.

COMPANY ACTION

In accordance with Section 106(a)(2)(B) of the Terrorism Risk Insurance Act of 2002, the certified materials
described in this bulletin have been submitted on afile-and-use basis for policies effective on or after
September 1, 2003.

Umbrella endorsements are filed on an advisory basisin Arkansas. As aresult, each company that wishes to
adopt the 07 03 endorsement editions must do so by establishing an effective date and notifying the
Insurance Department in writing.

FILING NUMBERS

The endorsements described in this bulletin have been placed on file in the state of Arkansas, under the
same filing number that was assigned to the original filing. Refer to this number in all correspondence
directed to the insurance department.

Program AAISFiling Number

Farm Umbrella AAIS-2002-84

SUPPLIES

The forms and endorsements approved for use in this state have been released to CCH Insurance Services
Inc. (CCH), the print vendor for AAIS forms and endorsements. Call CCH at (800) 382-2424 to order forms
and endorsements in paper printed format. Call CCH at 800-782-9481 to order the text of AAISformsin a
variety of electronic formats.

AAIS also offers the text of forms and endorsements in limited electronic formats. Call Karen Grela at
800/564-AAIS for more information.

FORMSAND ENDORSEMENTSLISTING

The Farm Umbrellaforms and endorsements listing for Arkansas is being updated to reflect the replacement
of the 05 03 endorsement editions with the 07 03 endorsement editions.
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ATTACHMENTS
-- UM 0330 0703 Certified Terrorism Loss
-- UM 0340 07 03 Certified Act of Terrorism Exclusion

Direct Questionsto:

Edie Gardner, CPCU
Product Development Specialist
edieg@AAlSonline.com

AAISDIRECT AND AAIS PRODUCT ADVISORY

All AAIS bulletins, forms, manuals, and other resource information for all lines of insurance are now
available online. For atwo-week trial of our Internet service, AAlSdirect, or a cost quote, contact Rick
Anderer. E-mail Richarda@AA|Sonline.com or call 800/564-AAIS.

The AAIS e-mail publication, AAIS Product Advisory, provides bulletin summaries and other timely
information related to products to anyone at your company at no charge. Unlike AAISdirect, you can
subscribe to AAIS Product Advisory whether your company is affiliated or not.

While valuable as a stand-alone service, the AAIS Product Advisory is an ideal complement to AAIdirect.
The communication gives you an overview of new information posted weekly on AAISdirect and is
directly linked to the site so that you can quickly access complete copies of bulletins.

For more information and to sign up, go to www.AAI Sonline.com or contact Pat Peters at
Patp@AAI Sonline.com.
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